PARTICIPATION AGREEMENT

Between:
Builder Name (print or type)
.Professional |
Warranty | Addes
CORPORATION | and: Professional Warranty Service Corporation ("PWC")

P.O. Box 800, Annandale, VA. 22003-0800

PWC and the Builder, intending to be legally bound and in consideration of the mutual promises set forth in this Agreement, covenant
and agree as follows:

I. Application, Participation and Term

1.01 Application for Participation. The Builder hereby applies for the privilege of participating in the Professional Warranty
Program (the "PWC Program" or "the Program") which is administered by PWC and represents that all information supplied
in connection with its application and contained in its Builder Application and any Supplemental Business Information
provided is true and correct as of the date of this Agreement.

1.02 Participation by Affiliates. An affiliated builder ("Affiliate") is defined as any home building entity in which the Builder
has an ownership interest of at least 10% or in which the principals of the Builder serve as officers or directors.

A wholly owned Affiliate of the Builder, or an Affiliate which is controlled by the Builder, may apply for participation by
completing a separate Builder Application for each Affiliate and by listing the Affiliate on the multiple entity participation
form provided by PWC. For all other Affiliates, the Affiliate must complete a separate Builder Application and execute a
separate Participation Agreement with PWC.

PWC reserves the right to decline participation to any Affiliate where PWC determines the Affiliate's participation constitutes
an unacceptable risk.

The Builder shall be responsible for compliance by its Affiliates with all terms of this Participation Agreement.

1.03 Acceptance of Builder. Upon its execution of this agreement, PWC has accepted and approved the Builder's Application
for Participation and agrees that the Builder is entitled to participate in the PWC program.

The Builder is authorized to represent to the public that it is a participant in the PWC Program and use the emblems of the
PWC Program in its business, provided that any contract language or advertising copy which makes references to PWC must’
be approved by PWC, in writing, in advance of its use by the Builder.

1.04 Participation and Renewal Fees. The Builder shall pay initial participation fees as determined by PWC. Annually
thereafter, the Builder shall renew and pay any renewal fees in the manner set by PWC. Upon review and approval of
renewal, the Builder shall be entitled to continue its participation in the PWC Program. Failure by the Builder to renew its
participation in the PWC Program pursuant to this Section 1.04 shall result in automatic termination of its participation in
PWC.

1.05 Term. The term of this Agreement shall be one (1) year from the last day of the month in which it becomes effective. Upon

renewal of the Builder's participation in the PWC Program, the provisions of this Agreement shall be automatically extended
to cover the one (1) year term of each renewal.
The Builder may terminate this Agreement by providing notice to PWC, in writing, 30 days prior to the effective date of
termination. PWC may terminate this Agreement at any time without cause, by providing sixty (60) days prior written notice
of termination to the Builder. If this Agreement is terminated under this Section 1.05, the Builder shall have thirty days from
the effective date of termination to deliver to PWC any bona fide contracts of sale executed prior to the date of termination
and PWC will cause, provided such homes otherwise meet PWC criteria for enrollment, the Builder's Limited Warranty
documents to be issued for each such home when finally enrolied.

1.06 Binding Arbitration. Disagreements between the Builder and PWC related to this Agreement shall be submitted to binding
arbitration conducted by an independent arbitration organization designated by PWC. The rules and procedures applicable
to the designated arbitration organization shall be used in accordance with the arbitration. A copy of the applicable rules and
procedures will be provided upon request.

To initiate binding arbitration under this section the initiating party shall provide written notice of intent to arbitrate to the
other party. Binding arbitration shall be the exclusive remedy for resolution of disagreements between the parties to this
Agreement.for disputes arising under the Agreement. The fees for any such arbitration shall be shared equally by the parties
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